THE HOYT REPORT

HAY MARKET INSIGHTS & ANALYSIS

Status of Western Hay Markets

Josh Callen, The Hoyt Report
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Tulare-Visalia-Hanford Delivered Alfalfa Hay Prices
Market News Yearly Avg. Price, 2003-2010, The Hoyt Report 2011-2019
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Supreme alfalfa Hay Delivered to Tulare-Visalia
Monthly Average Prices April to October 2018 & 2019
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May 1
Hay Stocks
2019/2018 % CHANGE

Source: USDA-NASS




U.S. Drought Monitor

November 20, 2018 June 4, 2019

droughtmonitor.unl.edu

DO Abnormally Dry D1 Moderate Drought - D2 Severe Drought - D3 Extreme Drought - D4 Exceptional Drought




Alfalfa Hay Yields in California
2007-2019
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U.S. Drought Monitor November 12, 2019

(Released Thursday, Nov. 14, 2019)
Valid 7 a.m. EST
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The Drought Monifor focuses on broad-scale
conditions. Local conditions may vary. For more
information on the Drought Monitor, go fo

hitp s:droug htmonifor.unl edufdbout.aspx

Author:

Deborah Bathke
Mational Drought Mitigation Center

droughtmonitor.unl.edu




Idaho Supreme & Premium/Supreme Dairy Alfalfa Hay
FOB Prices June-December 2018 and 2019
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WA-OR Columbia Basin Premium Export Alfalfa Hay
Big Bales FOB Wrapped Stack
2017 - 2019
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Idaho Fair Alfalfa Hay for Dairies
FOB Prices June-December 2018 and 2019
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Imperial Valley Premium/Supreme Export Alfalfa
January through June 2018-2019
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Imperial Valley Premium Retail Alfalfa Hay
May to December, 2018 and 2019
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Alfalfa Hay
Acres
2019/2018 % CHANGE

Source: USDA-NASS




Alfalfa Hay VS Almond Acres in California ~e=Almond Acres
2006 to 2019 -B=Alfalfa Hay Acres
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Source: USDA/NASS Note: 2019 Non-Bearing Acres Estimated




2019 Western States Alfalfa Hay Production

Source: USDA/NASS Forecast In thousands of tons




Alfalfa Hay
Production Forecast
2019/2018% Change

Source: USDA-NASS




2019 Review

Early summer rain across much of the West led to tighter supplies of
higher quality alfalfa hay.

Prices on higher quality alfalfa hay held mostly steady over the
summer while

Prices of Dry Cow/Feeder hay softened over summer but have
increased slightly in Central California



Delivered Prices to Tulare-Hanford Dairies | _.s;preme Alfalfa Hay
Supreme Alfalfa Hay vs Rolled Corn
January 2018 to October 2019

-e=Rolled Corn

Sources: Rolled Corn - Western Milling , Alfalfa Hay-The Hoyt Report




Average Pounds of Alfalfa Hay Fed per Head/per Day
to Milk Cows in California, 2005-2018

Source: CA Dept of Food & Agriculture * First Quarter 2018




e 5120 to $148 delivered in July 2019 and ranged
from $110 to $130 delivered from September
to mid-November 2019

AI mOnd H U I IS e S160 to $195 delivered to Tulare-Hanford

dairies in July and ranged between $115 to
$135 from August to mid-November 2018.




Hay Exports




January to September West Coast
Alfalfa Hay Exports 2018 vs 2019
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West Coast Alfalfa Hay Exports to China
2017 - 2019
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West Coast Alfalfa Hay Exports to China | __ca ports
Sept 2017 to Sept 2019 = WA Ports
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West Coast Alfalfa Hay Exports to the UAE
2018 - 2019
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West Coast Alfalfa Hay Exports to Japan
2018 - 2018
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PSW Sudan Hay Exports to Japan
2018 - 2019
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PNW Timothy Hay Exports to Japan
2018 - 2019
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e New Maritime Fuel Regulations

Industry

Trends

New Trucking Regulations




Outlook for 2019




Two Key
Elements

for good
demand
For 2020

Milk Prices Hold Current
Levels

I%‘\

Long-Term trade deal with
China



Dairy
Situation in
the West

Abnormal hay buying for 34 year

Dairies need more time at current price levels to fully
recover

Dairies have reduced pounds of alfalfa hay and have
done all they can to hold down feed costs.

Milk price projections not encouraging until late
summetr.



Hay Exports




} Mixed

Alfa Ifa H ay Alfalfa profitable for many growers

Acres in the

WESt But in some areas, such as Central CA
there is not the incentive.....

i More almond trees will be planted in CA
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