Export Markets Dynamics
- WAFS - 2023
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FBX - Ocean Container Spot Rates During the Pandemic
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Export Rates

2018 — 2020 - $450 - $550

2021 —2022 - $850 - $1250

2023 — down from $S1250 to
S350 or less




Currency
Environment

* Fed Rate Hikes
e USD/JPY
e USD/CNY




Fed Pauses Rate Hikes But
Stiffens Long-Term Outlook

Upper limit of the U.S. federal funds target rate range”

Recession == June projection September projection
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* Dotted lines indicate median projections of the midpoint of the appropriate

target rate range at the end of the specified calendar year.
Source: U.S. Federal Reserve
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FREn gff — Chinese Yuan Renminbi to U.S. Dollar Spot Exchange Rate

Chinese Yuan Renminbi to One U.5. Dollar
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Source: Board of Governors of the Federal Reserve Systemn (US) fred.stlouisfed.org
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* Volume Imported
* Milk Price Change

* |Increase — Fall 2022 ; ; Ko 4 5 ~ailSig .
* Increase — Spring 2023 5 NG o AR, Bh g~ i S 7 =

* Government Programs



South Korea

e Grass Straw Market Effect on
other Hay

* Quota System
* Herd Size




Weak
Economy

Soft Milk
Price

Herd Size
Reduction




Middle East Markets
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Saudi Arabia

‘ Food Security Program?




UAE — United Arab
Emirates

Volume

Changes




Outlook

e Supply/Demand

* New Markets




U.S. alfalfa hay exports, 2011-2022

(Source: USDA-FAS)
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China — 2023 Imports
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New Markets

India
Vietham
Qatar

Many others




Questions?




